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The Martingle Method of Foreign Currency Underlying

Convertible Bond pricing

ZHANG Jiang — hong' YANG Shan - chao’

(1. Department of Mathematics Science XianYang Normal University Shanxi Xianyang 712000 China

2. Department of Mathematics Science Guangxi Normal University Guangxi Guilin 541004 China

Abstract Convertible bond is a kind of financial derivative instrument with fund raising and risk avoiding functions which is no-

vel and unfamiliar in our country. The paper has put forward a kind of convertible bond form which is similar to the B - share con-

vertible bond in view of the financial instrumentshortage in our capital market and planed to raise the fund through the interna-

tional capital market in order to widen enterprises’ financing channel and utilized martingle method to provide its value formula.
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